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Mediolanum International Funds Limited (MIFL)
MIFL funds are managed internally or delegated to leading global Asset Managers

Established in Dublin in 1997

121 employees 

Over €38 billion in AUM

42 Investment Professionals

Average experience of Senior 
Managers (Investment Team): 27 years

47%

26%

28%

Equity Fixed Income Multi Asset

AUM* breakdown by Asset Class

Data as at 31 July. *AUM  breakdown source: Datawarehouse / RBC as of 30-04-2020.
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Mediolanum International Funds Limited (MIFL)

Banca Mediolanum - Italy

Banca Mediolanum - Spain

Bankhaus August Lenz - Germany

% of MIFL funds per country

4.11%
0.28%

92.88%

Best Brands

Challenge

MIFL funds umbrellas per %AUM 

43.09%

56.91%

MIFL provide tailored investment solutions for our Network of 
over 5200 Family Bankers across three different countries

Source: Datawarehouse / RBC as of 30-04-2020.
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MIFL Investment Team
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China: The Opportunity 

Sources: 1 World Bank, April 2020. 2 Wind, March 2020.

3%
Owned by foreign 
investors2

2nd
Largest economy 
in the world1
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China: The Opportunity 
Underestimated capital markets

% of the world GDP % in MSCI ALL COUNTRY WORLD Index

Source: IMF, World Economic Outlook, January 2020.

24,66%

16,87%

56,28%

4,04%
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What is driving the Chinese economy

Underestimated capital markets Consumption evolution and growth

Digitalisation of 
consumption

Transports and urbanisation

Infrastructures /                           
New Silk Road

Third sector growth

Leaders in scientific and 
engineering degrees

China’s economy has shifted from a government spending-fueled 'old economy' to a high-tech and consumption-
driven 'new economy’, with new economy sectors now leading China's growth
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Consumption evolution and growth: young generations

Source: IMF, World Economic Outlook, January 2018. 

BEFORE
 Isolated

 Poor

 Underdeveloped - «Sick man of Asia»

NOW
 Educated, with global perspectives

 From poverty to prosperity

 Proud

“Being more than 400 million,  Chinese millennials outnumber the entire US population;                                       
compared to their US peers, they are 5 times more numerous”
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Growing opportunities by investing in A-Shares

Source: Schroders. Chinese A-Shares: stocks of mainland China-based companies that trade on the Shanghai Stock Exchange and the Shenzhen Stock Exchange. 
Up until 2003 they were only available for purchase by Chinese citizens.

Many of these industries provide investors with exposure to the expected drivers of China’s future growth,                   
which is increasingly being driven by consumption

China’s mainland stock markets had historically been difficult to access for foreign investors; this is now changing.        
With A-Shares, investors can access companies in industries and sectors that are otherwise unavailable in the non-mainland 

Chinese stock markets. This includes sector like:

Consumer goods Consumer services Consumer staples

Industrial automation Media and broadcasting Healthcare
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MBB Chinese Road Opportunity in a nutshell

Capital Growth 
Objective

Equity fund that, by investing in 
companies listed in China 
(including Hong Kong) and 

Taiwan,                                                        
aims to capture the 

opportunities available in this 
fast-growing market over the 

long term

Leading                      
Global Managers

The fund leverages the 
expertise of two best-in-class 

managers in this space:  
Schroders (core component) 

and Ninety-One (satellite 
component)

Extra Diversification

The fund has access to A 
shares domestic listed 

companies, which are less 
sensitive to global market 

sentiment and provide more 
diversified access to structural 

growth opportunities
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Investment Process

15

Provides the macro 
framework to determine 
the optimum level of risk 

for the Fund (within 
guidelines) based on 

current market 
environment and 

economic outlook.

The MIFL Manager 
Research team 
undertakes due 

diligence and creates 
“buy list” of best 

candidates for portfolio 
inclusion (based on our 

proprietary 4P’s 
analysis).

The MIFL Investment 
team selects the most 

appropriate manager(s) 
from the “buy list”, given 

shape of the Fund, 
market environment and 

portfolio manager 
conviction.

Any change (manager 
or position, addition or 

subtraction) is assessed 
for its holistic impact on 
the overall risk profile of 

the Fund.

We continuously 
monitor market 

developments and how 
the Fund is performing 
and make changes as 

required. 

Top Down 
House View

Manager 
Research

Active Manager 
Selection

Portfolio 
Construction

Ongoing 
Monitoring
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MIFL Manager Research Process

MIFL              
Quantitative

Suitability  
Analysis Desk Research

Portfolio 
Manager 
Meetings

Selection

› Alpha Generation
› Performance 

Evaluation 
› Return Profile
› Risk Management
› Active Management 

› Style Analysis
› Returns Profile
› Alpha Correlation
› Holdings Style Trail

› Morningstar 
Rating/Report

› Rolling Risk and 
Return Analysis 
(Sharpe, Sortino, 
information Ratio)

› Manager Meetings
› Qualitative 

Assessment of Parent, 
People, Performance 
and Process (4 P’s 
Scoring)

Investment Universe Circa 40,000 funds Category Funds 
Selected

Full Due 
Diligence Final Shortlist

ESG Criteria 
Integration

Environmental Social Governance

The process of selecting a manager is a combination of science and art. The scientific 
approach is driven by the numbers, quantitative analysis, but the fine art is the qualitative 
process. Because at the end what matters the most is to analyse the people behind the 
strategy.
Inma Conde, CFA
Head of Manager Research. MIFL.
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Core - satellite portfolio construction
How it works?

 MIFL selects an external manager to be in charge of the
Portfolio’s underlying core mandate.

 A smaller component of the total AUM is then invested in one
or more existing funds (target funds).

What are the benefits?

 Extra diversification

 Combination of different investment philosophies and
approaches

 Aiming to deliver smoother risk-adjusted performance
outcomes

 Extra flexibility to implement tactical views - the core
manager has a long-term focus, while the satellite exposure
provides flexibility to more rapidly adjust the portfolio as market
conditions change

Target Fund
80% to 90% of the Portfolio                                      

is invested in a core mandate 

Core Mandate (securities)

10% to 20% of the Portfolio                                        
is allocated to a target fund

Satellite (fund)
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Core manager - Schroders’ capabilities in Chinese equities

Source: Schroders, as at June 2020. 1Including Schroders’ local specialist team of 9 equity analysts in Sydney, as well as a joint-venture team of 7 Indian equity 
analysts at Axis Asset Management (Axis AMC) in Mumbai. 2For the year December 2019. 

 Greater China equities is a significant part of 
Schroder’s business, about US$11bn of total 
Asian equities AUM.

 50 Asia Pacific Ex-Japan experienced fund 
managers and analysts based in seven offices 
conduct more than 2,200 company visits per 
year2 across the Asia Pacific region.

 The Greater China equity team is headed by 
Louisa Lo, and is comprised of 21 members 
from the above-mentioned Asian equities team

Presenter
Presentation Notes
Schroders in sintesi:Oltre 200 anni di esperienza nei mercati dell’investimentoCirca 470 miliardi di euro di Asset Under Management a fine 2018Oltre 5000 dipendenti, di cui più di 740 professionisti dell’investimento
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Core manager - Schroders’ investment process
Simple, disciplined and repeatable process.

Focusing research 
resources

Identifying 
sustainable 

business models
Analyst stock Grade 

and Fair Value
Highest conviction 

ideas
High conviction 

portfolio with quality 
& sustainability bias 

Source: Schroders.

Presenter
Presentation Notes
Step 1: The universe of 5,000 stocks is screened down for Liquidity, ESG, Company Meetings, and Structural factors leaving coverage for approximately 300 stocks (30/40 per analyst). Step 2: Fundamental research by sector analysts on each stock looking at quality metrics such as ROIC and Valuation. Analysts really looking for companies that have improving trends in profits and margins. Each stock is graded as 1-4 based on analyst conviction and return potential etc. Step 3: Weekly meetings between analysts and PMs to discuss ideas/rankings. Analysts need to sell the idea to PMs. Louisa mentioned the use of top down analysis but did not provide much additional detail. Step 4: Portfolios are created from the analyst’s highest conviction ideas. Generally, ideas will enter the portfolio at 1-2% sizing but can go up to +5% active for high conviction ideas with enough liquidity. 80-90% of decisions agreed with Maggie, but Louisa is ultimate decision maker. 70-80% of the ideas in final portfolios are rated 1 or 2 by the analyst team. PMs can also invest in poorly ranked stocks for portfolio management reasons which may be a risk to performance. PMs can also invest in non-ranked stocks ahead of a report being finished by an analyst. 
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Satellite Manager - Ninety-One’s expertise in China
 Specialist China team based in London and Hong Kong with a strong track record of picking stocks in China

 Strategy AUM: US$1.4 billion 

 Holistic approach to fully access the Chinese market by investing in China A shares, B shares, H shares and ADRs for best ideas

 High conviction portfolio: style and size agnostic

Ninety-One’s investment process

Source: Ninety-One, as at June 2020. B shares: securities of Chinese incorporated companies that trade on either the Shanghai or Shenzhen stock exchanges.. H 
shares: securities of companies incorporated in the People’s Republic of China that trade on the Hong Kong Stock Exchange. ADRs: certificates issued by an American 
bank representing a share of a foreign stock that the bank holds in trust but that is traded on an American stock exchange.

4Factor screen Fundamental 
analysis

Portfolio 
construction

› Proprietary technology to 
identify “good ideas”

› More than 1500 stocks

› Deep understanding of 
company business drivers

› 300 – 400 stocks

› Within defined investment 
guidelines

› 30 – 50 stocks
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MBB Chinese Road Opportunity– Portfolio breakdown

Source: MIFL Data as of 31/08/2020. Equity exposure, net of derivatives.

94.7%

4.1% 1.2%
0%

10%
20%
30%
40%
50%
60%
70%
80%
90%

100%

Geographic allocation

34.5%

15.3% 13.8% 13.8%
7.8% 7.6%

4.4% 2.4% 0.4%
0%
5%

10%
15%
20%
25%
30%
35%
40%
45%
50%

Sector allocation
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MBB Chinese Road Opportunity – Portfolio positioning

Source: MIFL Data as of 31/08/2020, net of derivatives.

92.1%

8.0%

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

Equity Cash

Portfolio Positioning MBB Chinese Road Opportunity %

Tencent Holdings Ltd 7.6

Alibaba Group Holdings Ltd 6.3

Meituan Dianping 4.5

China Life Insurance Company Ltd 4.1

Sands China Ltd. 1.7

China Fiberglass Co Ltd 1.6

Shandong Gold Mining Co Ltd 1.6

Hua Hong Semiconductor Ltd 1.6

China Petroleum & Chemical Corporation 1.6

Chacha Food Co Ltd 1.5
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MBB Chinese Road Opportunity – Net performance

3.1%

16.2% 15.1% 14.6%

24.5%

0%

5%

10%

15%

20%

25%

30%

Net 1 m Net 3 m Net 6 m Net YTD Net 1 y

Annualised performance

Source: MIFL Data as of 31/08/2020, performance are net of fees.
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Summary

The Chinese 
opportunity

Capital growth 
objective 

Managers 
experience

› China is the second largest economy in the world but remain underinvested by 
global investors; this is now starting to change 

› By investing in companies listed in China (including Hong Kong) and Taiwan,                                                  
the Fund aims to capture the opportunities available in this fast-growing market 
over the long-term

Extra Diversification
› Extra-diversification is offered by investing in A-shares, which provides access to 

growth opportunities in domestic (mainland China) companies

› Following a core-satellite approach, the Fund leverages the expertise of two 
best-in-class managers in the space
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Fund Characteristics

Source: MIFL Data as at 31/08/2020.

Objective
Long Term Capital Appreciation

Focus
Greater China Equity

AUM
€408 million 

Inception Date
28/05/2019 for the LA share class, 
unhedged denominated in EUR 
(IE00BJYLJ716)

Portfolio Manager
MIFL Investment Team

Delegate Manager: Schroders

Morningstar Category
EAA Fund China Equity
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Key Characteristics
MBB Global High Yield

Launch Date 28 May 2019

ISIN IE00BJYLJ716 
LA Share Class*

Fund Type Delegated Hybrid

Base Currency EUR

Fund Size €408 million

SRRI 6

Available for Sale
 Italy
 Spain
 Germany

Source: MIFL Data as at 31/08/2020.
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China’s weight in the MSCI EM index: 20% A shares inclusion

36.0%

5.0%
12.0%

12.0%
8.0%

27.0%

China ex A shares China A shares
South Korea Taiwan
India Other

2020
MSCI EM with 
20% China A 

shares 
inclusion 

Source: MSCI. Based on closing price as of June 30th, 2020.

Chinese A-Shares: stocks of mainland China-based companies that trade on the Shanghai Stock Exchange and the Shenzhen Stock Exchange. 
Up until 2003 they were only available for purchase by Chinese citizens.

30.5%

0.8%

15.0%
11.1%

8.3%

34.3%

China ex A shares China A shares
South Korea Taiwan
India Other

2017
MSCI EM 

The inclusion of mainland-listed stocks (A shares) marks a milestone in the opening of China’s 
financial markets to international investors
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Customer Focus

Mediolanum Group Evolution

Excellent Implementation

1982

Banco 
Mediolanum* is 
established in 
Spain as fund 

manager

Programma
Italia – the 

foundation of 
Banca 

Mediolanum

1983 1989

1984
Take-over of
Mediolanum 

Vita and 
Mediolanum 

Assicurazioni

Banco 
Mediolanum* 

becomes a bank 
and introduces the 

Family Banker 
model

1996

Mediolanum S.p.A. 
is listed on the 

Milan Stock 
Exchange

1999
Mediolanum Asset 

Management 
Limited is 

established in
Dublin

1997
Mediolanum 
International 

Funds Limited is 
established in 

Dublin –
Programma Italia 
becomes Banca 

Mediolanum

2000

Banco 
Mediolanum* in 
Spain becomes

part of Mediolanum 
Group

2001
Mediolanum 

International Life 
Limited is 

established in
Dublin

2001

Bankhaus August 
Lenz becomes part 

of Mediolanum 
Group

Investment Quality

*Previously known as Fibanc.
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MIFL Distribution

Banca
Mediolanum

Bankhaus
August Lenz

Banco
Mediolanum

Mediolanum
International Funds

Mediolanum
International Life

Mediolanum
Vita

Mediolanum
Gestione Fondi

Mediolanum
Gestion S.A.

Distribution Insurance Asset Manager
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How MIFL Applies ESG criteria to its Investment 
Process?

MIFL follows a multi-disciplinary 
approach to ESG Investing that 
blends a qualitative and 
quantitative approach. Our 
Manager Research team makes 
the qualitative approach while the 
quantitative is carried out by 
capitalizing in third-party platforms. 
This approach gives clients a piece 
of mind as four independent 
sources certify the ESG final 
scores. 

Qualitative 
ESG 

Analysis

Emphasis on ESG
policies at a firm level

Understand a 
manager’s 
investment 
philosophy and how 
ESG criteria are 
applied.

Background of the 
Team and its 

experience in ESG

Expected 
performance profile 
and main drivers of 

the strategy and how 
it corresponds to 

their ESG framework

Quantitative  ESG Analysis
FOF & Hybrid Model

Securities
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Disclaimer
This presentation is intended for Institutional or professional investors only. Retail investors should consult a professional adviser on their particular financial 
circumstances and should not rely on the content of this presentation. Please do not redistribute.

Data is as at September 29th, 2020 unless stated otherwise.

This document is marketing material and is not intended as solicitation or a recommendation to either buy or sell any particular asset class, security or strategy.

This document should not be considered financial advice. Persons interested in acquiring the product should inform themselves as to (i) the legal requirements in the 
countries of their nationality, residence, ordinary residence or domicile; (ii) any foreign exchange controls and (iii) any relevant tax consequences.

Past performance is not a guide to future returns.

Any reference to a ranking, a rating or an award provides no guarantee for future performance results and is not constant over time.

Forecasts are not reliable indicators of future performance.

Any calculations and charts set out herein are indicative only, make certain assumptions and no guarantee is given that future performance or results will reflect the 
information herein.

Where individuals or the business have expressed opinions, they are based on current market conditions, they may differ from those of other investment professionals 
and are subject to change without notice.

The content of this document is property of Mediolanum International Funds Limited ("MIFL"). No part of this material may be copied, photocopied or duplicated in any 
form by any means or redistributed without MIFL's prior written consent. Third party liability is excluded.

While great care has been taken to ensure that the information contained herein is accurate, no responsibility can be accepted for any errors, mistakes or omissions or for 
any action taken in reliance thereon.


	��MBB Chinese Road Opportunity�September 2020�
	Contents
	��Introducing�Mediolanum
	Mediolanum International Funds Limited (MIFL)
	Mediolanum International Funds Limited (MIFL)
	MIFL Investment Team
	��Introducing�Mediolanum
	China: The Opportunity 
	China: The Opportunity �Underestimated capital markets
	What is driving the Chinese economy
	Consumption evolution and growth: young generations�
	Growing opportunities by investing in A-Shares
	MBB Chinese Road Opportunity in a nutshell
	��Introducing�Mediolanum
	Investment Process
	MIFL Manager Research Process
	Core - satellite portfolio construction
	Core manager - Schroders’ capabilities in Chinese equities
	Core manager - Schroders’ investment process
	Satellite Manager - Ninety-One’s expertise in China
	��Introducing�Mediolanum
	MBB Chinese Road Opportunity– Portfolio breakdown
	MBB Chinese Road Opportunity – Portfolio positioning
	��Introducing�Mediolanum
	MBB Chinese Road Opportunity – Net performance
	��Introducing�Mediolanum
	Summary
	Fund Characteristics
	��Introducing�Mediolanum
	Key Characteristics
	China’s weight in the MSCI EM index: 20% A shares inclusion
	Mediolanum Group Evolution
	MIFL Distribution
	How MIFL Applies ESG criteria to its Investment Process?
	Disclaimer

